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                                                                                                                                XY September, 2010

Dear (name of MP)
Every MP has been asked to use the summer recess to seek their views prior to the Second Reading of the Equitable Life (Payments) Bill on 14th September 2010.  I am an Equitable victim  and a member of EMAG and these are my views.  
What does YOUR Parliamentary Ombudsman think? 

Have you actually read your own Ombudsman Ann Abraham’s letter to you, sent on 26 July?  

It is really VERY important that you do.  It included the following: 

· “It seems to me that those [Sir John Chadwick’s] proposals, if acted upon, would not in any sense enable fair and transparent compensation to be delivered.”

· “If I understand the Government’s commitment correctly, the approach embodied in the Chadwick report is no longer relevant.”

· “…it [the report] misinterprets central parts of the conclusions outlined in my July 2008 report and ignores others.”

· “…the Chadwick proposals seem to me to be an unsafe and unsound basis on which to proceed.”

See her letter at: www.emag.org.uk/documents/AA2MPs26July10.pdf
The Treasury’s outrageous proposal
I’d like your urgent help to stop the Treasury railroading through its plan to stitch up Equitable Life pension victims up with a fraction of our true losses.

· Victims would, according to the discredited Chadwick report, get less than 10% of their losses
· The terms of reference for the independent commission are currently totally tied to the discredited findings of Sir John Chadwick and must most certainly be torn up 

This stitch-up is all glibly rationalised by a specious claim that victims would have invested at least 75% of their pension savings even if they had known the truth about Equitable’s “black hole”.  

But there’s one thing that they did get right, which was to confirm that EMAG was in the right ballpark when it estimated that the ‘relative losses’ were at £4.8 billion – a figure now validated by the Treasury’s own actuaries.
When victims have talked to their MPs this month, very many are apparently getting the impression that the MPs wrongly think everything is alright and that we are happy!  That the latest proposals are fair!  Nothing could be further from the truth. Does anybody seriously believe that paying us a pittance will resolve the issue and restore the public’s confidence in pensions, regulators and savings?

Of course this debt should have been paid in 2001, when Equitable was on the edge of going bust. The country was awash with money to spend on anything and everything.  Now that the money is all gone, the Treasury seeks to renege on that debt by standing Equitable pensioners in the firing line to take a bigger cut than any other sector of expenditure.  While I could conceivably consider it reasonable to discount compensation by the same average that other public spending suffers, it is grossly unfair to inflict a draconian cut on pensioners whose only crime was to attempt to save prudently for old age.

The government could quite easily defer paying some, even the bulk, of compensation in stages (with interest). Pay the victims £1 billion now and the rest as the economy recovers over the life of this Parliament.  Of that billion pounds, as EMAG suggested in February, you could expedite paying £220 million on account before Christmas to the with-profits annuitants.  That would show compassion.

But what the coalition promised is NOT what is currently being touted by minister Mark Hoban
380  (that’s the majority) of current MPs signed this pledge:

"I pledge to the voters of this constituency that if I am elected to Parliament at the next general election, I will support and vote for proper compensation for victims of the Equitable Life scandal and I will support and vote to set up a swift, simple, transparent and fair payment scheme – independent of government – as recommended by the Parliamentary Ombudsman."

And this is the wording of the Conservative/Liberal Democrat coalition agreement, 11 May: 

“We agree to implement the Parliamentary and Health Ombudsman’s recommendation to make fair and transparent payments to Equitable Life policyholders, through an independent payment scheme, for their relative loss as a consequence of regulatory failure.”

I want the government to honour the promises made in the party manifestos and the subsequent coalition promise. It’s essential that you, as my MP, stand up both for your constituents and for the office of YOUR Parliamentary Ombudsman - not just recycle the Treasury’s carefully crafted misinformation.  You need to discard the Chadwick report and ensure that the coalition government delivers on its promise to implement the Ombudsman’s recommendations – THAT’s what’s important – FAIR compensation, per the PO’s recommendations.  

My despair has increased as other victims have died in their droves in the last nine years of waiting.  It’s now really urgent because an all-important debate will take place on 14th September. Will you speak for me?

Year after year, EMAG’s reasonable claims have been vindicated by a steady stream of respected authorities:  Lord Penrose, select committees, High Courts, the European Parliament and – most importantly - YOUR Parliamentary Ombudsman.  In contrast, the Treasury has been found wanting and disgraced at every step.  We the victims have always won the moral high ground. What remains to be fulfilled is a very big debt of honour.  Will you please help?

Yours sincerely,

(Your signature and name)

Addresses for senior politicians’ copy letters:

Mark Hoban’s constituency address  (because he’ll probably never be shown it in the Treasury!):

14 East Street Fareham PO16 0BN
And Hoban's email is rather apt:   

"help@markhoban.com"
Nick Clegg's is:
85 Nethergreen Rd, Sheffield, S11 7EH
Email: leader@libdems.org.uk
Danny Alexander at his Inverness constituency:
45 Huntley Street, Inverness IV3 5HR
His email there: danny@highlandlibdems.org.uk
