Letter to Patrick Collinson, editor of Guardian Money section

From Paul Braithwaite of EMAG, 2 April 2005:

Dear Sir,

Don't praise Equitable Life

I'm afraid the Guardian's Jobs & Money's upbeat report of Equitable Life was premature. 

There are more than 45,000 with-profits annuitants who have suffered a one-third cut in income in the past two years and they face the prospect of their income being halved.

The switch from equities was not insightful management but the intervention of the FSA, who now require Equitable to reserve for its contractual guarantees - so there is no prospect whatsoever of any material return to investment in equities.

The society also stands on the brink of the most expensive litigation in British civil history. City lawyers have made an estimated £40m from it so far, with the prospect of an eye-watering total bill of £100m. 

Contrary to the suggestion that Vanni Treves has steered Equitable through the storm well, many investors have reached the conclusion that his achievement has been to play ruthless legal hardball and stuff the policyholders with ALL the losses of more than £3,500m (little of which was down to stock markets). 

At the same time, it persistently refused to pursue compensation for regulatory failure - behaviour for which this government must be eternally grateful.

Paul Braithwaite, Equitable Members Action Group "

4th letter down at:
http://www.guardian.co.uk/guardian_jobs_and_money/story/0,,1450157,00.html
